Sales to Transportation Conversions:

Public Service Company of Colorado, an Xcel Energy Company         
March 22, 2012
Attention: Shippers and Consultants representing end-use customers:

The following is a reminder to shippers and end-use customers concerning current tariff provisions regarding the Minimum Service Period a firm commercial gas customer must remain on gas sales service before they are eligible to switch to gas transportation service.

Minimum Service Period for Commercial Small Gas Service (CSG): Tariff Sheet 16 (“Service Period”)

· 12 consecutive months on CSG service

Minimum Service Period for Commercial Large Gas Service (CLG): Tariff Sheet 17 (“Service Period”)

· 12 consecutive months on CLG service

Actual transportation service will commence upon PSCo’s installation of the electronic communications.  We forward the request for electronic installation when the shipper has provided us with the phone number for the meter service site.  

Note: only customers with annual usage exceeding 5,000 Dth are authorized to receive service under the CLG or TFL rate schedules.  

Suggestions for customers planning new construction:

Customers building new facilities can request a construction allowance - if applicable - under the appropriate large or small transportation service, and initiate service as gas transportation customers.  
If a construction allowance has been granted under the CSG small sales tariff, the customer is eligible to convert to TFS small firm transportation after the 12 consecutive months of service.  However, if the CSG construction allowance granted to the customer was more than the construction allowance would have been under the CLG service, and the customer’s annual usage exceeds 5,000 Dth, the customer’s facility must remain on small firm service.  In this case, the customer’s facility will be eligible for CLG or TFL large firm service 36 consecutive months following initiation of small firm service. 
If the customer’s facility usage is determined to be equal to or over the 5,000 Dth/year threshold and the facility did not receive a construction allowance, or received a CSG construction allowance that was less than or equal to the CLG construction allowance, the customer’s facility will be transferred to CLG or TFL rate schedule effective the following May 1st. 
We recommend that transportation shippers and potential customers contemplating a switch from sales to transportation service review the tariff provisions for these services, to be informed and aware of provisions that may impact them.  

As always, we are routinely reviewing our business processes and welcome your comments and input, as they may help us provide you with better information and services to assist you.  Please don’t hesitate to contact your gas transportation representative if you have questions or Vivian Ruth at 303-571-7719 to be directed to a representative.

